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What is RISK?

e Certainty- lack of doubt
» Uncertainty- doubt about future events

* RISK- potential variation in -,
the outcome of future events Positve | Event
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What is RISK?

o Cost of Loss
— Income
— Resources
— Productive capacity, etc.

Negative

Positive

» Cost of Uncertainty

— Worry, doubt, fear, misallocation
of resources, etc.

— With potential for gain or loss
comes moral or ethical implications
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HUMAN Dimension of Risk Management

» Emotions = physical state of our body as it responds
to external stimuli

« Emotions are separate from our feelings
— Emotions- result in us from our actions (body state)
— Feelings- result in us from our perspective on
our actions (consciousness)
» Emotions have been found by
research to be necessary
for decision making*

* MIT Technology Review, A. Damasio, 2014.
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What is RISK?

* RISK: The effect of uncertainty
on your objectives:

 Current profit level
- Financial situation
(equity position)
- Satisfaction and well-being
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Personal Perspectives on Risk

Generational differences
Gender differences

Life stagefamily

Life experiences

These are dynamic and

change over ime
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Risk Tradeoffs

Profits arée . Upsiﬁle:IGrdeater risk takingI h
or usually leads to greater wealt
refurns fi over time

raking I'ISkS e Downside: Losses from risk

taking can potentially be
devastating

* Managing risks are a matter of
evaluating tradeoffs

e How much risk (uncertainty) are
you willing to accept for possible
higher returns?
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Sources of Risk in
Agriculture - Ag Risk 5
1. Marketing/Price Risk
2. Production Risk
3. Institutional/Legal Risk
4. Human Risk
5. Financial Risk

RuwrRise.  RMA 224




Strategies for Managing Risk

1. Avoid it

2. Reduce it
a) Reduce the probability it will happen
b) Reduce the impact if it does happen
3. Transfer it outside
the business
a) Insurance
b) Contracting
4. Increase capacity to bare §
a) Increase reserves
b) Maintain flexibility
5. Acceptit
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Probability
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How much risk is right for you?

Probability

Risk
Protection

Premium

RisurRis« .

Net Income

i USDA
RMA =2
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Strategy Impacts

Panel 1: Same Mean, Less Dispersion

Panel 2: Same Dispersion, Higher Mean

Panel 3: Skewing the distribution

Panel 4: Truncating the Distribution
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I Risk Controls

Market Risk - Production Risk - Institutional/Lega
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5. Price Protection (Insurance)
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Whole-Farm Revenue Protection

* A whole-farm insurance product that provides
producers with risk management protection for all
eligible commodities on the farm under one

enue Protection Pilot Area

insurance policy

« WFRP is a combination of
Adjusted Gross Revenue
(AGR) and Adjusted Gross
Revenue-Lite (AGR-Lite)
policies

15
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Whole-Farm Revenue Protection cont.

» Coverage is based on:

— The operation’s whole-farm historic average
revenue and expenses using information from
five consecutive tax years before the insurance
year (adjusted according to the WFRP policy and
procedures)

* An indemnity payment occurs when:

— Allowable Revenue during the insurance year falls
below the Insured Revenue (the amount of
revenue the farm operation is expected to earn
during the insurance year multiplied by the
coverage level elected)

16
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Whole-Farm Revenue Protection cont.

Liability Limit

Coverage Level

One Commodity

Payment Rate
Animal or Animal Produet Limit
Nurgery and Greenhouse Limit

Potato Requirement
Replant Payments

Other Federal Crop Insurance

Market readiness amounts in
insured revenue
Expanding operations
Cancellation/Termination

Contract Change
Sales Closing Date

Rating Methodology

$6.5 Million

$8.5 Million $1 Million
50-85 in 5% increments 65 .75, 80"
3 Commodities for 80 and 85% *3 Commodities
J igi H di ity
Not eligible for WFRP if only one Y tf.nd that dity has an MPCI NoRatsiotio
revenue product available,
None 75,90
35% of expected revenue or up to $1 million (Max) None
None

35% of expected revenue or up to $1 million (Max)
Minimum of 2 Commodities

Minimum of 2 Commodities (with calculation)

Up to 20 percent of expected revenue for annual commodity with 20 acres or 20
percent of crop needing replant. Not allowed if also insured under MPCI with replant

provisions.
Optional - MPCI -buy up coverage level only for both WFRP and MPCL. No CAT Optional
level MPCT allowed.
Yes No
Average allowable historic revenue increased by 10% if you can prove expansion and No
approved by AIP, to allow for minor farm growth that might not trigger indexing. :
Same as sales closing date for county. (2/28, 3/15) 31-Jan
31-Aug 31-Aug
March 15 New

In Actuarial Documents-same as dates for spring crops for county:
2/28 and 3/15 depending on county Jan 31 Carryover

Same as AGR Same as AGR

65 75, 80"
*3 Commaodities
No Restriction
75,90
35 % of Expected Income
None

Minimum of 2 Commodities

None

MPCI required if 50% of
expected ncome from MPCI
arops
No

No

31-Jan

31-Aug
31-Jan

Rates revenue variability of
individual commodities.
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Online Services  Forms Help  Contact Us

© Search Tips Noninsured Crop Disaster Assistance Program Related Topics
Browse by Audience Provides financial assistance to producers of noninsurable . E.mm.!_r:.‘sr_&z!ﬁi_rmg!
crops when low yields, loss of inventory or prevented planting : M@aﬂ
Information For... v occurs due to natural disasters. Earm-raised Fish (ELAP)
"R r n Program (EFRP
Browse by Subject Noninsured Crop Disaster Assistance Program (NAP) (i
Related Information - °{LFP)
¢+ Aerial Photography :
b ARC/PLC Programs « Access the Online NAP Tool by clicking this link : ﬁ%ﬁ :ILT:' )m"
» Commodity Operations « 2015 and subsequent crop year basic provisions @ Noninsured Crop Disaster
Co tion P == disgia]f,(,PDF, 229 KB) Assistance Program (NAP)
L E . Iree Assistance Program
b Dairy Margin Protection + View NAP Program Fact Sheet (Tap)
Program
b Direct and Counler- + Noninsured Crop Disaster Assistance Program; W
Cyclical Program/ACRE Interim Rule ( PDF, 416 KB, Dec 15, 2014) ant To...

» Disaster Assistance > View CCC-471 NAP Basic
Programs Provision: K

www.fsa.usda.gov/nap
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Noninsured Crop Disaster
Assistance Prﬁmm (NAP): ELIGIBLE crops

 ELIGIBLE CROPS:

— Any commercial agricultural crop (excluding livestock
and their by-products), commodity, or acreage of a
commodity grown for food or fiber, and commercial
or industrial crops for which CAT or additional
coverage is not available

— Biomass crops or feedstock crop grown for purpose
of producing bio-based product

« CROPS NOT ELIGIBLE:

— Where CAT or additional level of
insurance coverage IS available

— Where Group Risk Protection
insurance |S available

20
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Noninsured Crop Disaster
Assistance Program (NAP): Coverage Summary

* NAP available for 2015 through 2018 crop years:
— CAT-level coverage 50/55, and

— Buy-up coverage
* 50, 55, 60 or 65 percent coverage at 100 percent of the
established market price

* Protects against eligible causes of loss during the coverage
period before or during harvest: drought, hail, excessive
moisture, freeze, tornado, hurricane, excessive wind,
insufficient chill hours (limited), earthquake, flood, volcanic
eruption

» Market price established by FSA as an average
market price for the eligible crop

21
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Noninsured Crop Disaster

Assistance Program (NAP): Coverage UEdm‘es

e Organic Crop Option
* May receive payment based on an organic price if
* RMA has established a separate organic price in the State

* Producers elect the organic option on CCC-471

» Acreage is certified organic or exempt from certification
according to the National Organic Program regulations

* A copy of organic system plan provided to FSA

e Direct Market Price Option

* May receive payment based on an direct market price if
* Buy-up coverage is elected with direct market price option

» Sufficient data is available for FSA to approve separate
average market prices within a State

RewrRisc.  RMA 228 .
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Noninsured Crop Disaster
Assistance Program (NAP): BUY-UP Coverage cont.

 Premium calculation:
Eligible acres
X Producer share
X Approved yield
X Coverage level
X 100% of market price
X 5.25 percent

s NAP fees or buy-up premiums are
reduced by 50 percent for:
— Beginning farmers (BF)
— Limited resource farmers (LR)

— Socially disadvantaged farmers
(SDA)

i-USDA
Mﬂ. RMA = |
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Payment Limits

* NO person or legal entity, may receive directly or indirectly
more than:

— $125,000 total in payments under LFP, LIP, and
ELAP combined

— $125,000 total in payments under NAP
— $125,000 total in payments under TAP

« Anindividual or legal entity is ineligible for payments where
average adjusted gross income (AGI) exceeds $900,000

» A producer may receive benefits under a buy-up policy for crop
insurance and LFP/LIP/ELAP/NAP/TAP, but combined benefits
may not exceed the loss

i -USDA
Mﬂ. RMA = |
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Farm Service Agency:
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Risk Treatment

» Selecting one or more options
for modifying risks and
implementing those options

» Involves a cyclical process of
assessing a risk treatment and
deciding whether residual risk
levels are acceptable

 If not, then selecting a new risk
treatment and assessing the
effect of that treatment until the
residual risk matches the risk

goal(s)

CONSEQUENCES

What is the Severity of injuries [potential damages | financisl impacts (if the i
avent actually occurs|? Loganithmic Scale, property industry specific matrix)

Minor Major Catastrophic

s s First Al e e stomal Maicas oormbve gy [Dsaih or M s,

e Errer Damage ow Ennr Cumage Dumsge Vo Erri Damage
oo 51,000 Damags o« 510,000 0 <t . 41,000,000 Damage |-+31.000,000 Damage

in-| MODERATE

MODERATE

ETHETHE

i-USDA
MSA’_ RMA = |

Strategy Impacts

Panel 1: Same Mean, Less Dispersion Panel 2: Same Dispersion, Higher Mean

Panel 3: Skewing the distribution Panel 4: Truncating the Distribution




Risk Navigator Tool Box

@Navi%ator

Toolbox

Financial
Management
Planning

Risk Analysis

"+ Ratio Analysis

» .
: nmilied -
'—-;;.-—-Rgﬂi, Tools Folder
=Manageimeli-

ﬂ_ tall Flash Player
fnoriculture
[T

|| Adobe Reader

e

RightRisk == _
An alytiCS : Risk Scena‘r;if_ﬂgt:ing —
* Risk Scenario Planner Nij,:-mm;::;.:.ﬂ, ]
- relatively minor changes . _ i SERURE .
= '_________|_:____t ~— = -
. - nrerprise o
' En'l'el"pr‘lse RlSk Risk Anzlyzer @o =
Analyzer =
- larger changes o s, eyt

Br. Sroart Nokamote, University of Howsil

« RDFinancial

- whole farm budget,
substantial changes

* Machine Risk Calculator | =
- estimating machinery and o v, iy f M
field operation costs R paga e Nl
http://RightRisk.org/tools
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Drought Management Strotegy - VI-PRF

Risk Scenario
Planner

- VI-PRF premium (unsubsidized)
100 - |VI-PRF subsidy 051

5 785 = |V-PRF premium (subsidized) 620 5 055 351.23
60 |5 - s

Version =
110 || PR

By:
John P. Hewlett, University of Wyoming
Dr. Jay Parsons, Colorado State University

USDA paga- of UNIVERSITY Comdo I~ )
amm 72 P WYOMING dale X
CWW All rights reserved, 2013,

Financial Statements 7771777

Family Living, Revenues, Expenses - i

A
[ TR .

fj e Yew_Conbel Heo Eome (Net of cull mm‘::csa m;nsis‘m
Fomby hng, Revenues, Bxpenses T (0T ?S::LZ‘E".:Z st 7500 |
Eiios Liquidity | Beginning J Ending | i Gain Grosaﬂmne o5tk (Ne w7 3;1
Current Ratio [ s K 7.26 821 | Expense
| Working Capital ] $215,552  $248,383 B s s At ||
off/on Solvency arsh Hon-interest Em:anse n:
Debt/Asset Ratio e peey 0.179 0.172 Total Operating Expense 1401.348
' e Eauiy Rati -_— - R K
| offfon ) | Profitability <<shccrunl Basis Income Statement>»> Ending 1 5524679
Rate of Return on Business Assets e I 4.96% :: 285 Income From Ooerations 47.681
Rate of Return on Business Equity S ———— 4.58% iness Income 47.681
Operating Profit Margin Ratio == = 0.13 = 9
N Net Business Income E——— $110,890 Accrual
' oft/on Repayment Capacity ETET
Term Debt and Capital Lease Coverage Ratio — v . - 2.37 47681
Capital Replacement and Term Debt R Margin = e yrep e ——— $33,482 0
off/on | Financial Efficiency 50.03
Asset Tumover Ratio - 0.38 3546037
I e Operating Expense Ratio L 0.73 248027
see Ratio Depreciation Expense Ratio = m—— 0.06
Formulas. Interest Expense Ratio f=—1 — 0.03
Net Farm Income From Operations Ratio e —— 0.18 -
Check Sum 100.00% s
Mouse Over for Help | save, Load, Delete ;
Owner Withdrawals Percent Crop Revenue Percent Crop Cost of Production 100%
T See00) | e . wo% T | 100%
Nonfarm Inflows #1 Percent Livestock Revenue Percent Livestock Cost of Production
O L L L AT ,’n | [ B (R G L '.' ] 1a0% |lm
Nonfarm ml‘llmls 2 Percent Operaling Expenses Borrowed Percent Government Payments
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Enterprise Risk Analyzer

o .
| = — 3 B G D E F G
RoourRis— |1
' . . 2 Alfalia
Enterprise @3 _ Cow-Calf |Nativa Hay | DatHay | Establishment |Alfalfa-lhled_
Risk Analyzer 4 FARM REVENUE
s 5 TOTAL FARM INCOME - CASH|  121.753.00 12.380.00 2,802.00 2.306.00 25,040.00
= B TOTAL NON-CASH INCOME ADJUSTMENTS)
Ton?. v, e ey 7 GROSS FARM REVENUE| 12175000 12.380.00 2.802.00 230600 25.040.00
Dr Stuart Makamats, Univarsity #f Howsd E
Ay 9 FARM EXPENSES
T s FARM EXPENSES - CASH| 86.843.00 £.557.00 1.756.00 2.297.00 12.072.00
1 FARM EXPENSES - NON-CASH EXPENSE ADJUSTMENTS] 98,550.00 11,245.00 2.709.00 2.536.00 15,331.00
12 GROSS FARM EXPENSES| 185.393.00 17.802.00 4.465.00 4,833.00 27.403.00
13
14 NET FARM INCOME FROM OPERATIONS @3.634.["]) (5.422,09 (1.553,00! 12.52?,00! I2.353.llll|]
15 |
16 Break-Even PRICE Analysis |
17 Alfalfa
18 YIELD PER ENTERPRISE UNIT Cow-Calf MNative H Oat H Establishment | Alfalla - Baled
19 Maxwnum 400 1.75 4 4 4
20 Maost Likely 373.97 15 3 2.54 3
21 A 350 1 15 15 15
22
23 BREAK-EVEN PRICE - CASH EXPENSES
24 Minimim 059 3230 3377 4417 29.02
25 Most L ikely 0.64 37.68 45.03 69.56 38.69
26 Meaminn 0.68 56.53 90.05 117.79 77.38
27
28 BREAK-EVEN PRICE - GROSS EXPENSES
29 Minirniin 1.27 87.69 85.87 9294 65.87
30 Most L ikely 1.36 102.3 114.43 146.37 87.83
31 AMeamim 1.45 153.47 228.97 247.85 175.66
32
33 Probability Analysis (cfick button atnght) | Graph | [ Graph | | Graph | | Graph | L Graph |
24
RiewrRise.  RMA D25
- = 33
" v111_BHCC - A
“ Home Insert Page Layout Formulas Data Reaew View Developer Add-ns ModelRitk -] 0 o 8
HB 9 o GAaG o -
= | Bk r‘ EnterpriseRiskAnalyzer_v111_BHCC ?Appﬁcﬂ.ian-" =
i ul new fiew eV T Add.] . {114 (-
3 D m Home ‘[nsm' Page Layout Formulas Data Rew Vie Develope dd-Ins ModelRisk L] 0 (=
[ IE] dEB9-c-gRo&® o=
; [ Al - 5|
5 T4l A [ B | € D | E F G | __H I A R O M [N e
a [ -
o | K==l Net Income Analysis Whole FARM
9 2
:? FARMEI 3 FARM Gross Revenue - Gross Expenses FARM Cash Income - Cash Expenses
12 -4
|
:.31 NET || 6 Probability of Net Revenue Listed Probability of Net Cash Income Listed
15 7
16 8
17 J 0.0%0 0.0%0
N¢ 3
18 10 0.080 0.080
;3 N ] 0.070 ’,M\ 0.070 ,,M\
21 ol 12 20.080 7 AN 20.060 7 AN
22 il 13 0.050 inusn
23 14 8 0.000 I NG 8 0000 1 .
o 15 0.030 i ¥ £ 0% 4 b
§§ 16 0.020 [ . 0.020 / L
27 (a L 0.010 + R 0.010 4 R
28 19 0.000 T ST ORO 01000 | T SR -
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X B e s ged§ByT~253IELE T RT3 253888 2z L88¢E
32 Pill 22 Netincome ($1,000) Netincome ($1,000)
33 23
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Enterprise Risk
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Breakeven
Analysis
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s O : 1 Break-Even Yield Analysis Cow-Calf
17
7 2
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20
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l | 1 & Probability of Breaking-Even or Better Probability of Breaking-Even or Better
5 7
§ 120
/'-:¢ 1.00 /tA
- LY
/ g 060 //
/ & 0.40 /
M = ‘_‘M
y T T T T T 0.00 THrdrrdrdrirdrirdy T T T y T T y y
~ " o L] -] L] o - -] - © - " - o -1 L-] - o~ - @& ~ @ - o~ (-]
wr L] - 0 - - ~ L - O - Ex)
s 3528 EBEEREER ECBERRNRBBEESSE O B
Yield Yield
16ph05___ NIGphOS . PGphol 30
0 ()
—_
35

@ Back to Navigation

N
. . View Results
Machine Risk Calculator @
— =SS POWERED EQUIPMENT
= - Equipment Name | WHEEL TRACTOR - 150 PTOHP| @
Equipment Options CAB, AIR, STR, PWRSFT @
Purchase Price $95,096.00 @
g:.‘m A — Year Quoted 2000 @
A ett,
iy ol iniing Useful Life (Hours) 12000 @
o | Annual Use (Hours) 1,000 @
= RMA NIUCUE NS, | Maximum Life (Years) 0 @
Cost Factor 1 0.976
Cost Factor 2 0119 @@ _
2 |
Back to Input WHEEL TRACTOR - 150 PTO HP
CAB, AIR, STR, PWRSFT
Purchase Price: § 95,096 Year Quoted: 2007
Hours to Wearout: 12,000 Maximum Life: 20 Years
Cost Factor 1: 0.976 Annual Use: 1,000 Hours
Cost Factor 2: 0.119 Repair Factor 1: 0.007
Cost Factor 3: 0.0019 Repair Factor 2: 2.00
PTO Horsepower: 150 Fuel Price: $3.50 Per Gal.
Fuel Type: DIESEL Percent Load Factor: 60.0 percent
Fuel Consumption: 8.22 Gal/Hr il Consumption: 0.04 Gal/Hr
Percent of Average Investment Charged for Opportunity Interest: 5.95 percent
Percent of Average Investment Charged for Tax, Housing & Insurance: 2.00 percent
ESTIMATED ANNUAL COSTS AND COST PER HOUR
ANNUAL COSTS COST PER HOUR
Annual Use YRS TO TOTAL OPP FUEL TOTAL OoPP FUEL
HOURS TRADE COST DEPR COST THI REPAIRS & OIL CosT DEPR CosT THI REPAIRS & OIL
1.000 12.0 $51.727 $5.914 $3.547 $1.192 $7.988 $33.086 $3.55 $1.19 $7.99 $33.09

RocurRusk .

RMA 525
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Machine Risk Calculator Field
Operation

G 5ack o avgaien ey View G €y

Efficiency
Field Capacity mph overall]  Acres/Hour
Operation A plist Rate [ 12.0 4.5 85% 556 OQQ

by - View Table @

John P. Hewlett, University of Wyoming

Or. Jay £ of sk It lati bability Distribution For Field jon Costs Per Acre With Risk Analysis By Varying: Depreciation Expense

WA LI\'!\J’_LF.SITI‘:' -
% o= o WYOMING Probablllty

- e
| . Fd

70

50

40

Cumulative Probability

30

-

516 517 517 517 517 517 517 517

Field Operation Costs Per Acre Covered
@ Back to Input
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Risk Management Tools

SPonNsors

1. i
- Use this tool to evaluate smaller changes in the operation.

+ Click herw For 8 guide on using 8 partial budget.
2. Risk Scenario Planning
- Use this tool to evaluate the risk or uncertainty in your partial budget projections

+ Click harw for 8 guide on using the Rigk Scenaric Planning tosl and examples of its applicatisn

= Cligkc here for @ versign of the Risk @ toal ing the Covy'Calf “Raise Bred Heifers to Sell” example

cutlined in the guide linked above.

= Click hare for a version of the Risk A g tool depicting the crop farm "Replace Corn with more Ory Beans acres”
example outlined in the guide linked above.

+ Click hare for 3 vergion of the Risk io Pl g tool icting the Cow/Calf "LRP Insurance Decision” example outlined
in the guide linked above. Sell” example
3. i H Dry Beans acres”

- Use this tool to evaluate larger changes or changes in enterprise mix for the operation
= Click hare for 8 32bit version of the Enterprise Risk Analyizer tool.
- Cligk herg for 2 64bit version of the Enterprise Risk Analyizer tool,

+ Chick harg for 3 guide to use the Enterprise Risk Analyizer tool,

+ Click hars For 3 vargion of the ERA populated with Wyoming Big Mern Easin Cow/Calf Ranch data.

+ Cligk hgre For § vergipn of the ERA populated with Wyoming Big Hem Basin Farm data.

4. i i
- Use this tool to estimate the cost of individual machinery services, the cost of a field operation (power unit +
implement), or to estimate the cost of performing a custom operation

5. :
- Use this tool to evaluate more substantial changes, adding ranches/farms, whole enterprises, etc. to the fPower unit +

operation
- Cligk hace for 8 Quide 1o use the ROFinandisl toal

3" example outlined

6. Ri i
- Access the extensive risk management library (20+ tools) designed to implement a strategic risk management
strategy
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1-FRF pllod insurance
minimizes feed risk for 2-F
Early fall 2010 on the 2-F Ranch found owners Bob
and Betsy Zomer assessing risk management strategies
for thelr cow-calf and yearling operation. The Zoamers
are situated on 12,000 acres of pasture and 200 acres of
native hay in Fremont County, Wyoming. Both hus-
band and wife were concerned about the coming pro-
duction year. This year's late summer and early fall had
been dry, and they wese worried it would carry over
Into next year.

Producers
Risk Management Strategies for Lrestnck

1o masape forag?
man
| o

! \
RicurRisx
i =
To pead mone see

RightRisk org > Resnirces > Riak Mgt Profiles
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HIGHUGHTED COURSE
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‘ | [—
The Pasture, Rangeland, Forage (PRF) Pilot Insurance Program coarse available at Right- |- 4 =
Risk.orgof by I PRE PRFcan
e AgensT P-by-stepapp
v Progem a7 dmisred e Pt S L0 be applied. The course includes sudio and interactive festures, while exsmple farm profiles
| eportng he Naninwsred Ceop DESCRE B o trophic lom conera 12 demonstrate application to real-world examples.
{ (F5A) ts designed able
| crop imsurance 18 met avallable:

whate
ahon with PRF and Apic
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A e oo o 2 e
s o s
o nataral diasiery ¥
i Mmn:::‘:ﬁllm.l\lh\l"u!lu]lu\‘lndﬂﬂlnmlﬂdkﬂm grazimgland.
1 il o

Course materials provide maps to assist in first deciding the type of PRF Insurance available in the area. Links to ap-
propriate Web pages help determine the grid identification numbers for individual grids. The next two sections in the
course go into greater depth on Viegetative and Rainfall Index policies.

cent ot grester of
JAP covers Josses of 50 per

oMk e NA sate commitsee)-
Caverage begtm 30 441 FE0C e markat price e b (e ¥
cxpectel production.

A section of the PRF course explains how 1o go online to the RMA website and make the most of the cost estimator,
Finally, users are encouraged to compare their own yield/historical experience for their grids with that presented in
the online decision tool/cost estimator Web pages.
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VI-PRF pilot insurance minimizes feed risk for Z-F

Early fal 2010 on the ZF Ranch found [prefer mot to travel long dismnces W their
owners Bob and Betsy Zomer assessing rish

canle ________'_‘_‘—-—-—-_.______________
3 Indemniry,
Franagement strategies for their cow-call and 3 oy e vearings 1 4 custom feed yard Promium/acre W Totl Total cos
custor i . v
""‘2"‘3000"9“"": The Tor "M’;; "'“": or 5el them early With high feed prices, $0.28 ;:" indemnity acre
o 12,000 acres of pasture i acres this may or may not be econamically .00 80
rative hay in Fremont County, Both husband o0 30.59 $6.51 S980
and wite were concemed about the coming $9.15 $35.805 £3,190
production year This years late summer 3 Use the new Vegesative index Pasture, 5727 stiame  siem
and early fall had been dry, and they were  oneclind, Forge (VIPRR) insurance — Total $47 250 y
Worted vl aryove o pestgew. 0 TSy bocame e ofat o T — U s
The Zomers locked at several optiong for o THon MEEEg
addressing their production nishs. They could: 5.
L}

Ingure agains! drought using Nos-irsured
Buy alfalfa hay o supplement natve hay

RISK MANAGEMENT PROFILES

paller head) multiplied by
Y 60 percent e
Crop Disaster Assistance Program (NAP) Wi quals 510,954 0
pisdrpmmelie bt m"::m . - With the second methoq Calculate the i
G Ll‘f\\{l[‘.\' of 19 48 ac f.l[r.\"c

become expensive, though, With My Like many producers. the Zomers decided ouiying canac TS per AU for a normal

prices high and up-front cost Ying P on 4 combination of available options. They 50 day 8 capacity of 462 Aug mulipled by 1,

cperating cagiial chose to utize VPRF insurance for 3,500 e -S.Jl.suo. multiplied by the daipy § ¥.%0
2. Rers addional pasire Unfomunasely, #07es from April 1 10 June 30; 5,500 acres (540.04/30 = 5, 334) mul Yy feed com

Ehis option would be difficult o achseve  from July 1 o September 30; and 200 acres
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