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county, not to cxcood a total of $ 75 per producer with farm atcrests in multiplo countics.
duccr with farming interests in mu
tal of $1,875 per produ
3 X

" offr producers an opportunity (o purchase
or 65 percent) at 100 porcent of the cstablished price
Limited resource

reduction of “buy-up” premiums.

Buy-Up Example

Rish is Right gon You?

Assume a farmer grows 100 acres of forage sorg

hooses 60 percent yield/100 percent price “buy
per ton.

The farmer would pay a $250 administrative fee
culated by multiplying the yield \m}es‘cmef:\%f leel
times ownership percentage times 3.23 pereen 3
be 5250 + 865 (2T x 60 percent x

icld by the

J’u—wmlbﬁk

arrive at the

NAP, producers pay a sorvice foe which is the lessér
et b ccls of yicld
" Joct higher lovels of yicl
e i Cbuv-up covorage” allows a producer to s¢
for grazing. NAP “buy-up
grasses intonded

producers, beginning farmers, and socially

IAP coverage in . .
on land he owns. Forage sorshum is lgibe m-:‘p“ coverageo. The established price s S137.33

disaster coverage level
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DATES TO
B f— Noninsured Crop am
i e Progr
el Disaster Assistanc
o m';m ated with growing crops.
’ may use insurance as a stralegy 10 help manage the r;sdkf‘ ﬁffﬁzﬁ:ﬁ \“US % poisg ops.
e e insurcd Crop Disaster Assistance Program (NAP) admiistrod by USD s E 7
Tl 1](‘ Z“ITSFSI\) provides producers of noninsurable crops ‘\;11\ ; L o) e
kit X i f inventory, or provent %
ic cov hen low yields, loss o \ gk
ARC/PLC Enmaliment | stophic C38erst (v coverage level is 50 porcont of e approved ied for ll el
R T “eros with losscs below that covered at 3
= approved market price
e dcioe v tenants, or sharc-
poing oo ‘blc producers are those landowsners, tenants, or sha
e Eae bt
(i i have annual gross foven not cxeceding S2.000
: %
i chich the catastrophic
e | bl crops includo those for W o
i u’f‘b c\:crus‘ Jevel of crop insurance 1S not available and
T i bt bo crops grown for food: crops planted and gxouy
e y o lrees): crops grown under a control
rops grown for fiber (excepl S g o
by cons e los crops (such as aquaculre, Christmas trees, £ P20 (0
environment; specitls SO S ousandsengrss. nd sed rops
a : o
“?S‘Q{'Zl“"&.ced for sale as seed stock for other eligible NAP produe
1 s

per producer per administrative

N $750
o 5250 percrop or 180 BB Bill uthorized

gher lovels of coverage on all clig! ble crops except those crops and
hiy

proteetion (50, 55, 60,

v vico foos and
gisadvantaged farmers may roquest a waiver of service

num with an approved yield of 2 tons per acte

{he county he resides and he

plus the buy-up premium. The premium rls cal-s
level times the price times the number of ac:e‘:d
the premium for buy-up cov cragcl\l\ion
$137.33 x 100A x 100 percent X 525 percent) or $1,115.

(AP payment would be
If due to an qualifying. cvent, the farmer harvests one ton per acre, the NAP p:
uc 0 @ ¥ n !
calculated by first multiplying the approv dy
acres, and the producer share to

Slected yicld coverage, the number of

Any actual production to

Id be subtracted from the disaster coverage level (o establish the net production for payment. The net production for payment
be multiplicd by the price coverage level to get the calculated NAP payment

wve: 2 tons x 60 percent x 100 acres x 100 percent = 120 tons yield coverage. Production (o count:1 ton x 100 acres

100 tons.
ion for payment: 120 — 100 tons = 20 tons. The NAP payment would be 20 tons x $137.33 = §2,747.

producer purchascd NAP insurance without buy-up coverage, he would have paid only the $250 administrative fec. Since the
¢ level is 50 percent and the farmer’s 1 ton per acre actual yield would equal this disaster coverage level, there would be no
loss and no payment

e is just one (ool available (o farmers for managing their production and price risks when crop insurance products are not
duccrs interested in possibly using NAP or NAP Buy-Up should contact their local FSA offic or visit wiww.fsausda gov to

ine Is Looming!

the annual deadline by which most poople must filc their tax refurns and pay any taxcs owed for the past tax year. It is also

for making the first installment payment for any estimated taxes due

EDUCATION

payments should be the lesser of: (1) 90 percent of the tax expected

the current year or (2) 100 percent of the tax owed for the prior
with a tax liability of $1.000 or more should file quarterly estimated
10 avoid possible penaltics and interest charaes. For calendar year

timated payments are due quarterly on April 15th, June 13
and January 15th

pers may choose to make a single estimated tax payment by the 15th of the month following the close of (heir tax year or

ment of their income tax liability by the first day of the third month following the closc of their tax year — January 15th and
pectively, for calendar year taxpayers.

on 225 (Farmer’s Tax Guide) explains how the federal tax laws apply to farming. This publication and other information
returns and making estimated payments is available al www.irs.gov. The Rural Tax Education web site (www.ruraltax.org)
iblc resource for articles on tax topics. sample tax returns, and other general tax information.

gonsult with their tax advisor about the proper filing of their taxes and whether they may be required to make quarterly
gents of their taxes for the current year.
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